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7T B 1 ^ 3WH I •gTrTT 4£t : W gftr uR4 ! 6H - f%V»Pi%y F 

4R<6lO RfRfWT, 2006 (2006 RJT 38) RR! 4 IRT 3KR 7lfck1Rt' R9 #1 RR$ RFMr fMR (fan* 

&fc) WTRR^ ^iiHi—M MjR (RR4M?0 tellcil <slH4 9R {OH RT f^TR PlHfciftgd "M 9R Plf*^ =6101 B - I 


1. RnKTT : 

■fiHfdf<sid m*wi MM trMMt ^nrn MMr rr j&\ ig rtr t: 

(i) TOtR MM Mr MRfMR 3 934 (1934 RiT 2) M MM 33^t R Md* Itf 7#TcT M | 

(ii) TORMe^tM l 

(iii) M TRRiR t 

(iv) TRRTRRTR I 

(v) 4TRT fafWPR TM fMlR RlfRRRR 5RT MMfM Ml MMl I 

(vi) WM 94 MMR M ^RT MMMcT RRWM MRRT I 

(vii) RRRTR MM 4R7 3#4tw?, 1934 (1934 RJT 2) M RRT45-1 (M) (ii) ^ 39JRRRMflfMMM7RRTR I 
(viii) TRRTRt y^fMl R 500 RRk RRR RT 3RR MRRT MtT RR f947T tM 4lM RMR 94 R7R MRRT 1 

(ix) 1 JR 3RJRTRR 9191 MMlt RR?tR 4RT I 

(x) R7H MR MfMTRRr 3TR fMFRT RTfRRRRT 1RT MMfRR R7R MR RRRRi I 

2. ?RRR 3RR4T, fHHfafisRT TRRTlf M RRT R RRRt^ 33TRT W 94 Rsf RRM t : 

(RO R7H71 Mr^MM fMTMM MhI& i 
( 34) R7FT fMTMM rMUR (ffeRT) fMM 1 
(9) MM BIMsR ROMISH 3R9» ffeRT fdfR« I 
(R) RR#R frM 44» ^RT 7WR-RRR R7 RRT 3RR 7RR9f I 
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II. Wofk'H STcTT * fcTTT STcf: 

1. qR ft UflJtU'd ^sTFHT ^sfrcWt TR 

5^ mcfrZT ?C5tf 5RT 3Tf^ftq=cT kRToftlfd McTT 
3RRfi* ?T^t ft 5TPfrl 

O 

2. aftf 3ft mteT wi<ku IftRft nt&fi # flgPT<+i Ttrarad jaraT st^r 
(ftKWoik'd) SlftSR ft) RRT UTtoik'H TaTHT jftolft ft) fofTT RTR ?ftT| 
Hftrfft, dftf yflftk'cf T3lftSR IftftRPtlT TtpTPft % JflTdJT ft IftftRRTR 

ft 3W"cflfd srar fftaft ftftt srt 3rafttfer yftKraf ft; Ifttraara rift tjs 
T reraT £1 ttri^V, sraftra ftaft fct w yjtftlVH jaraT ja ft aic tT 
raftsR IftJtw* / fliRft ft; uftlsra ft; fftrr JFlftRzr ft^roft ft; rrt 
aR jarar rater TRtrar ft, drift fftt stRftftr ftaft ftft? ft ftr Rfttera 
ftct fftfrtr^s 3raftftra <t)< fct^iT <<1^11 ^ti 

3. na; trHftftm aft ft j^ft traftftra/ftftrjtftftra aft ft w+tft Mfc tt ftcld t 
ft; jtfr saara 3ratw (ftftiftt) # 3ra»tfft sraftra ftsrft ftftr srt Rurar- 
cR-JTmft ft; 3tTOR RT ftftRdRt ft; TtRT Taft ft; lifts T3ft ft VlfcfSrftft l 
ft; 3TrRor 3mgr mRft atftar ftftftt Rftsftftftl ft; 3ftrrJT aiasr 3TRftta 

^TOT^tVERT f^RPT ^ ^ScffenT 3*JR 3fft ^RPfT qftxTTRS# 

3RRT 3RRT WTZI q? fef^fqr ^RT 2RJT 3M<Htftd 3CT fotfr #7 

f?KT ft 3IT TRFcft f\ 

4. TTFTSfrtm ^SU^R 3JRcfPr TRTRfftPT f^RTH 5RT ^RRT-^RRT q? 

^Rrr aRmtfer feRft Rwew ^7 #7 qpr qq> Piq^M Men t^jtt 

o 

drift; terft ftft; VTtofftM aft ft ftalrft ftaifti fftlftftr aR fftqsra 

aR dft;i fd Mfllow ft; fftrr TOftW jgtftsR ^T ftsrft ftft; ft fjr ?rft ft; 

artfis; rr?; gra rarar dr 3tRdfttxRt Iftdsra tarar Taft # arajftft ^1 sit 
^ ° 

ddftr t frft; Ifttr fttarjr ftrlft ft; 3rarnr Iftjtft ftft; fftftr 
3rafttSR 3TOT dR IftdT ddT ?l| 

5. TRtftma araT jftaft grftr ftrsti rra; anftera rt, aftctftft dia nft ftft; 

SKI TRTd-TRTd RT fftrT dft IftftdraTTR 3 l«^r STcTftd. Rraft TTdfftrr 

o 

fftdTRR; aR 3THfttSd 3ft ?rrfftR 3ft RRfra dftftll 

•3 O 

6. SRjftTd ftaft ftft; SRT TRRT-TRRr RT lotR XRlft dlft IftftdraTTR ftjft 

tft; ft; ftm; ^ftraftr ft r mft l VH jarar aftar srr Ttarar £1 
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C^Tin-T3^4] 

7. SlrkKl 5RT WiflycH 73THT faqr 3FT *SFHT $ foty 3?f 731c1T 

^ wi yy wsftJH y^olk'd it tnftcT bH+itl 

% ?ratr it ftort sm artfStH * i ^ i f , yfe ?t, yn- 

37^GT gy 3TT^T qy qRRT q?CTT S^TTI 

j o 

8. y-Hofiyn w fc# sit *pfr w qr * i t) qftn^ 

rfrafaiW, 2006 (2006 m 38) # ETRT 27 % 31^% 33sfry ^fnrri 

T^. 31R. 13H, <*>|4hK 1'+> ftw* 
[tWR-|ll/4/38/09/3rai] 

RESERVE BANK OF INDIA 
(Department of Government and Bank Accounts) 

(CENTRAL OFFICE) 

NOTIFICATION 
Mumbai, the 2nd December, 2009 

Subsidiary General Ledger Account: Eligibility Criteria and Operational 
Guidelines 

In exercise of the powers conferred by section 4 of the Government Securities Act, 
2006 (38 of 2006), the Reserve Bank of India (Bank) specifies below the conditions 
and restrictions for opening and maintenance of a subsidiary general ledger (SGL) 
account. 

I. Eligibility Criteria: 

The entities mentioned below are eligible to open and maintain a SGL account with the 
Bank: 

(i) A bank included for the time being in the Second Schedule to the Reserve Bank 
of India Act, 1934 (2 of 1934). 

(ii) Primary Dealers. 

(iii) Central Government. 

■ (iv) State Governments. 

(v) Insurance Companies regulated by the Insurance Regulatory and Development 
Authority. 

(vi ) Mutual Funds regulated by the Securities & Exchange Board of India. 

(vii) Financial Institutions as defined in terms of section 45-1 (c) (ii) of the 
Reserv e Bank of India Act. 1934 (2 of 1934). 
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(viii) Provident and Pension Funds having investment in Government 
securities of Rs. 500 crores or more. 

(ix) Foreign Central Banks with prior approval. 

(x) Pension Fund Managers regulated by the Pension Fund Regulatory and 
Development Authority. 

2. Additionally, the entities mentioned below can also open and maintain a SGL 
account with the Bank. 

(a) National Securities Depository Limited. 

(b) Central Depository Services (India) Limited. 

(c) Stock Holding Corporation of India Limited. 

(d) Such other entities as approved by the Reserve Bank from time to time. 

II. Conditions for opening & maintenance of the SGL account: 

1. An eligible entity shall open and maintain only one SGL account unless specifically 
allowed by the Reserve Bank of India to open an additional SGL account. 

2. An SGL account holder shall not be eligible to open a constituent account with any 
Constituents' Subsidiary General Ledger (CSGL) account holder. An SGL account 
holder can however open and maintain a dematerialized account with the 
Depositories through a Depository Participant for purposes as may be approved by 
the Bank. Further, an SGL account holder with the Reserve Bank can open a 
constituent account with certain entities for regulatory/margin purpose subject to 
obtaining specific approval from the Reserve Bank for the purpose. 

3. Value Free Transfer (VFT) of Government securities from one SGL account to 
another SGL/CSGL account may be allowed by the Reserve Bank, on a case to case 
basis, towards transfer of securities to own demat account with the depositories or 
transfer of securities pertaining to margin requirement or the Collateralised 
Borrowing & Lending Operations of the Clearing Corporation of India Ltd (CCIL) 
or for any other purpose as may be approved by the Bank from time to time. 

4. The SGL account holder shall maintain a settlement account with any designated 
settlement bank, as approved by the CCIL from time to time, to enable the Reserve 
Bank to settle the funds in respect of transactions pertaining to the SGL account. 

The SGL account holder may be allowed to maintain a current account or RTGS 
settlement account with the Reserve Bank for this purpose subject to obtaining 
specific approval of the Reserve Bank as per the extant policy. 
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5. The entity opening a SGL account shall submit an application form, indemnity 
bond and such other documents, including approval of the concerned regulator, as 
may be decided by the Bank from time to time. 

6. The SGL account can be opened at the Public Debt Offices of the Bank as may be 
decided by the Reserve Bank from time to time. 

7. The SGL account can be closed by the account holders by submitting a request 
letter mentioning therein the reason (s) for closure and the action, if any, required to 
be taken by the Reserve Bank in respect of the Government securities held in such 
SGL account. 

8. Any misuse of the SGL account facility will attract penal action in terms of section 
27 of the Government Securities Act, 2006 (38 of 2006). 


H. R. KMAN, Kxeculivc Director 
(A DVT 111/4/38/09-1ixty. | 


3 tfbrcp 5 RT 

■Jpri, 2 fcuwt, 2009 

Tii n i -q wm : unrar 3frr f^rrW?T 

qre ifr 2006 (2006 38) # tim 4 sm TOccT srfrTOt 

OTtTT WTTcfRT ftofet (ftofet «fc) TTT7T1TO 

MHT # STdf TO UIc^kI 5TTT 3TJT^tfr 

% # TSTT fotXT Td ^i<Acuel 3TfS}4o1 TO 3TT^ dicTl 

tJcR^ffRT ^di (?i 


I. T TOcTT RTC3: 

* arq^t tjt^ ar^r tfcrnfa- isrte rtf (^frirro) 

#t cR^ £ ^ttTHoftror 73TcTT Tsftc^ TO U3& ^ f?: 

i) arojf^H siTuIto 

ii) T*Tt 3TfT?T 'd^lfr toWcRi Plcief KTf^TcT 200 ^TT 3TTCt 

£ TO tfr3TOr3TTT 10% 3ftf 31^ ^ aftT 3ft 3^ TITO TTT^TTt #7 $ 

STRcto f^oTcT TTO TW^tcTT ^T ^TxTTSTC 


iii) 3M-dRld TTTO TTF^TfT «N? fol<ri<ft HlfcRJcT 100 ‘*>4$ S? I 

* O *x 

iv) yitrf^ TOTOfr 

^?/rf /^T 3W)4rT WF*mr ftztcf 

3TR&T W i/W/V /3 WW-m (Vffici fa # jvWw W^cfl HMcis (J& 3ft 

cd^T $t) yjt Wcf) (? TO ^ fcrirf2fl7&>/q$$Hlft JfiifdVr <rffl (t/ 

2. arf^xT, Tirora# 3ft # Tfrroftfiro btht 7sit<*4 to 


3PTOf?T 1? 1 




6__ ._ _ THE GAZETTE OF INDIA : EXTRAORDINARY _ (Part III—Sec. 4| 

(^) feqlfoKft fatbits (y-Hk'^fnra)i 

(is) ifor ftqffSrefr R l fffct pww )i 

(3T) 3TRcfr2T WTRTHJ5T feints *ir &R 5RT Jmr 3tTO *raRTltRT 

f?POTI 

(R) 31Rc^ HTO yTftBT ferfife (TOTTORfOtl^TOT) I 

(?.) ■ll^il Jffa TO JJI^Tlui f^RT &FI 

(tr) ftst£ $p sm mm snro m mn awnrtfer 3 tro *R*mri 
ii. tfUidolK'd aTcMt srt 3i« rqr H«H t^r tn q ftq r g re ft^iif^r: 

■3 *3 

1. ^rrjTOfrxTcT jstSzk ^ fa ^ fM Ms 

^r^f?r ^icTT ^tcTT/Tmr wn t, $ w&n sht 3nfr ^twt^ =fpr 
3Tl^FrcRT3Tt Tfa fafMt 3tf^ETcRT3ft 3RTHTT flfcferfcUir 

<\ CN. o (\ 

yrftH ?R?r #r f^r toiht £r ?rit qtfr f i 

2. tft tT dJf lTOT '■aidil'-f 3TRt ^5 STrtiKl #T *raV it StRcfrlT 

*\ 

sfc fforr qftxtl?R TO fotSRT f^tRT/?IFfr #5F ftSTRT/WJfrJT 3fr4t3WI 
TO 3£0T f^SIPT SRT 3nft WTO-WTO *R RRj; '3^ ^ aifitTT 

( ^d i |rf i) tretfr g^i 

3. ?ne^ •tfurdofiud ui^diii it it t^rffr to #? qrar fafst'e tarat rest 
toit to #r ^ ylrWfrr sro tatRir % f?nr t\ did-nu, tfrrorsflTOr 

<N O 

^TTcfenT cRT} ^ Id t Fsfld°} 3TT^ ^FT dsitf 3^ k lc h tfl H u 11 

'TT yi'-cT cbX I H^r, f^TS^TRTRt 3-T f^lS^MldK FTF^rf^PTt (iH41) 

% rnvm $ STTctf^FH 3T^ftfrr^ (ft^fe) w ft^Tct sfa £RT 3MTflfcr 
VRfiddt % f?nr FStof xfa T® OThTT t\ 

4. FfriRTofrCTef yi^diul ^ W F3Tcft W 3N# «CTf^t # cTTO ^ 

czrm % f?^T ^tcrtt #Mr (anffr) # Frf^n 

FWr ^Ent^ir 3flr croera ft-icUHi % fotxr 3TOf^TO/^-3w qlddi atr 

tjr%TTi RtraT sfttnait $r wifotH ciiiddiRl+T srt ?r wr 

x <N „J 

FTtOT m^T (3TT$TTFT) ^QTNfta^ # cHK'^fl W 3?f% ^RT # Tjf ^FTT- 
qq dc^TR a^dMidd f^RIT RTURTI 

5. tfroroftror ®i^r, ?3TfTOfr wn to brit Pnrofcd f^rait t w*z 

TO ^ sjid f^>«T it ^ <Ui^«til cl<4> 

ir qf?rafrrat 5?r f^^R/^wtl^id ^tir to l^rftnft ^r ^<fr+K/ rantf^d 
<\ 

W&U RRT $1, ^ 3tR^R xr$ d^lf^lec} cRTT 3^f iMd^U 

flm^H Pid'RUi yuTT^t qq 5Rcfe 3fT ^RlTI 
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6. to-Hofk'd tatteR qto ftr Jjifqit £ cz nq R/toto , 

tofttH fc 3WcRit % 3PTC?TT tot 3n£ ^ 3lk t 3fto Wipf# 3 

mcjT to 3rtoif qq aqq+d fto£ aft tofti Hcrronr, tomtoM wi<t<iu 
?TT|to ft to&d W £ agwfrl <JI^T tof tor SRT to toft 8ft 
Tiflr *Pt 3 rii%EFr w ft arogr <jpt *q it Trgto #? to torcraftor rto it 
ertor tRqto qfctarftof qq toast 3r?rai 3rw*tr toto sift qtori 

7. tototo rtoar ■tlK ’ .Hof l iM ito tot tRqqft uftaito'i # arraraift 
#? to a<-d-wi41 tor to tit ftto srt to to qq toew 
ton arific: to qsw qtori 

8. totouH toJtiT toto # tutor q?t totor ?ntof #r to £ tot 
to q?to gw/fto^r to-to ^r to totr to to/toc: qtor fdito 
stt^tostt^m, tonr qq to, grzr/tom #r war, g^r/ton gq aw, 
to qm anfe sto tor anwri rmr f\, tototor to<iu, qrtrc #r 
arrow tor ijntot % ftoq arrow qq, q?to anFqr ^t «qq>ift qfrRjftot 
qq qqqqT/toto tor tor£ Fir ftotor *q £ ftow stto tor 

£ to #r qf£ qq qqwqg qrqr qtori 

3 

9. tototor «i(t 4 H jjiFq’f ^ tot rto ft to dito qit fr sqrar/Jtosr #r 
tot smr qrtor to trtotot aqqqtr fto# -Hcqm*r #r to Ttoni 

o ^ 

10. tototor •uicto, sntot #r to ft qjt fto to qtoqr toto & 

ftoera % to tor to ntotot/toto toft aft qto to 

to r totro ttoto Sr tosr roraftor tor qi alsto r Sr ntto Sr w ft 
mm diqviii m*r #r, to-Htod ui<f<tK qn^to # to ^ to 8ft tor 
q^Htr qto ^ qto jif ^f?itoT gto f^r tofto rnto to to-to/to 
^r 8 trt to to srrctor ftto % arcrera fiRnto^ft % 3r?raTT qr? 

o 

^1 

11. totoktq ratoRt qitr ato to snr ftfSkd aitolfto qqr arto 
tof rt q^fto qftorair to3icT toT.toto ?n?qit #r to ^t aq^q^r to 

•O o 

^ qqiqR torfto qto % to tortt/to-aiiftor/to-3fiftor $r 

3 

8toqq3ft/totoi1tot to qftouft tow to tow qrr atosr 

•N 3 

eto HT% ^ 3T^rTSm^^ cbKldK ^ wM\i W 37T% 

^ ^ ^To?T fctfr §fr .ofiRw 3 tt ^i 

12. rflk’xHcrflkM wM\i ^THofrCTcT # ^TRTT ^T ^RTtJFT 3T^ 

qRT yiftcTT ^ szfft ^r HoFTT # ^TitafTTOftTO % 

o 

3ttoft totor qtoi qqror ?M # to *to artow qrm tou to to 

O sD O 
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'frftalwgk'-H trarr^ attr 'Mart; iref Hc*m f^ir 

smrJTT Hifa 3^ fertn £ qsprar ?M qr *mroi»r Trf?rf^icT sit 

O 

4T%| 

tftrosfrror u\M\$ qrf|ur fa t arq^r ^ % qftqi<H«ti 

to arq^ «uigqii % ^6 yftijfa is rat # qr£ q?r TOTrft 

pTnr oil ai<rq qiciT ^ 

^sTTHt # % Pu^fafijld qFoT3lt # qR arfS^ 

o 

S* 

i) =5T CTTcTT gtoEfr.% fiftr ^TT q^ t ^TOT ; 

ii) •tflli'HSft TJ p f 73l£ Acto <fcr-2pT TWftJcT ?TT?q> 5RT yiR)<fd t 
3lk <5 l Xl(? l /^xf l Jlf yffiarfM irff I^RTcT cTTfR? ?Ft ?TTf^ % 

qrfctsjfct isti owr fa^T tot STon tot t\ 

iii) «u[$q>l c^f 3f|7 it farr W qF^fa <^oT-^«T % faq 3^* ti+iH q? 
oWHI/HIJ^ ^TOTTT 3Tlfr *R5TTl 

iv) ^filjdafK 1 # ^sIT# TOTOT $W qq % 4TO 

*|rf-||i||<r|; 

v) t amirr q* $tq # qfe qq toto-to qra q^qr; 

vi) <ui£*l % f^r tstt^ # fain diflu qft s^Tot/j^to aro qft smr 

fa^IT oTTcTT t, 3frt 

vii) qfT nHPiP^H qRftf far 3TRcfrq ftoTct 3q? % 3TOTO RtfllBti&ft % 

ar^RTiT dT<ii/(^<H-&<H qv<<^ % foTQ" hm ^rr attr +it^ qq 

o 

J-lc^q yqfc^cl «IMK <a<) % 3M*q j? I 

*\ <3 

tfK 1 4Hof rcjoT ISlteK 4JTOT MUHc¥l ctasnqfRTT faftt TO ^fK'^ofk’H 43T?T £ 
^rqfar tot^t ftqtt 3ti # ^gprtrarT sftfct ^ fa=n£r 

3TOTT q* ^TT fTTfr q^T 3Tq^r % aTcRToft ^ q^cTcT ^fTO^ftTO 

^aicic;K $’d c f>i q1% q>4rl ^qt qtterr 

3TTOTc^T aftT 3^f% ^RT TORtaFf qq^T qq «*fkT qti 

<teT qtrw ^rf?rf?r % tutct mthh I^jt trjt t. V&; ^wr^r otm 

"3 t 

mcfw ^ % ^raRJw I^toupf f%37Rr yTa<T qri: 3^tr 

o 

ftqqt q^T ftort ^q? % ftfiqro q^r arq^te^ 3q<ro q^nn d^i^, 
TOTRTfnTR, ^McTHTO, TRTTO4fT3Tf^TO 3ft? aiTO 4R^TT3Tt #? 7m$ 
it fo{ffTq>T 3TRc^tq 6KI «i^l I^^ll ortldl ai^lHiof^l 

O 

ywtiT-qq <ftft3fr toih ftvUT snu-i 
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15. ftWfttTOr Brr^tiT ar^ntr-i ft aRwr 3tqft gift* ft *w to ft fr r w dKM 

sidiift 3frr ?nro ft *w fftir to ftwft* jrt fc<j<ui ^ stt 

3 TOr qq ttto ^gi«*jtra>, wr*w ftaft 3 ft, fftftRr toto faror, ft*ar 
TOrtro, 23* jtfaipj-, qflt, wsf-400001 (f-ftw ant*: 
cgmfmd@rbi.org.inl * TO ?oN?it?R> fft«ui qwrcT ftjftl firft araraT, 

fttuw*vw rsiicteu ift*ar qioiR faror ftr ?rrrot * ht* ft |tt ftft 
towt ftw-fc* ftr wfftw 5Rft.ipr .to ‘Broraur *1 qqga- qftarr, ftr 
aionr sft ft afro erft qq arttw ft* * few ft *jt wto c^fosh - ft i ft 
3fftqr gft to fftft w3 $i ?w qqro ftr ^ror * owfe aroft ft f^ttr ajfc 
q?ft * tow fii«*r fTOfftw w£t ftqr tot t * $w ftm wim 

16. ftrew*TOr siftsrc 3f»ratr n aftr in * arrow to ft wro- 

H?N«iTO t aro*ar ftftft 3ft, aridfW nt"! qftr ftsnar, ft*w qrotro, 

23 * ftfftw, fttt, 359^-400001 (£ftw 3 TT^ft: camidmd@rbi.ora.ihl ftr 
Iftwifr 3 TOit to 31 qqr*, 30 ap, 30 f^roro attr 31 fero<u ftt tot 

ftm 51F9T-31T tJlftrtT faq -TO 3PT* fctWT* ft q^ft WWTF TO qpcicT 

«3 

•tA'II I 

17. ftft 3ft ftt ftlwrJ l uot si*trr t, atqft * fft*fr to toit* ftftr 3fqft 

an?ftt ftr aftr ft ftft a* fsft* ft ftro ft ft tot 31 wrft tot 30 
tftror ftr ft aramr siftw ftoift 3ft ft 3ftar q^ftro 

ft3TRr/?IFft 3ft ftJTRT/rnftftT 3TT*oRTT ftft DtOfftSTO, ftt * TOj; *, ft 

ftfttJcT ft*ar/ft*q 4 > i *<h* ftt 3Tftqitftp wfttw ftftt ftr qiftft qrow 

■3 

ftftti qraUft bmq rft 31 irift tot 30 fftftro ftr Rftfct ft arrow 3rqftt 

o 

3Ttrarf3qT wfttSTT ftftt 3TI*ftF 3*1 fitWRT, MWcfWT ftftft 3ft ftt 
q^TO fttftl 

O 

18. to fttTrqfttror srft ft TOfttro/fttrofttro T3ift ft ?troift 
qtr l 8j l tt* ft JJTO jqqrT 3TTOJT (*TO*) ftt 3tH*t1rt NKcllq ftj* 3ft 
5RT JTRTplT-5T-JTtJTft ft 3TOR RT fftftqailft ft TOT TO9 ft ftft? Tstlft ft 
aicTTO arror jqfSar 3rftar ftftJt qfftsj^* ft atcrro 3 ttot toTOt 

TOw f W » t fftw fftfftts ft 3tnr attr ^fro* qftgraftt 

3TTOT WTO WTO 3T ft5«33ft SRT TOT 3T^ftlfeT 3TOT Iftftt q*5R# ft 
foW * 3tr TO* ?l TOT *, *?t fttt qfcRjfcT fft* 

ftnrwsitTOr wicldK ft qrw Tft atqft 3@nft ftr to TOft ^rft ftrowfttrrw 

TsiictctlT ft qiW v4> WqT ^1*0 T3THT TsitRW ajTFcTT ft * 

qi^tft t3*to qftftr ftr tnFgcT wrft §rr to ftrowatrow 

Tsn*K ft fttTjwsfrew agiftsR ftr arq* qtftajtft* ft ftft tott 

44og 6i ljoS-2 
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3TrR^r * f?nr sfcfrzr l^i^, meter ftsrir to# 

3 ' 

% 3i5mtc!5T % fa? twht fc 

o o 

i) ^ ^rf^SjfcT 73fa31? SRT fTT 3TRRT SRT 3f^|tT W fa 3?fa 

c^dld Tflk'-HoflUH TsffaSTC % 1T7T TTsT «7+lCl % TOTTrT ?W 

jtfT ftFTT H3FH 3ntIR 'TT 5# .(Ik'-HofkM ufatiK 3faftcT 

*V 3 

fa?r 3mn ??fa w*r v*r tfu ? ?faU ; d afa £ 

73ict £ yfrUjR'H'i % 3fam spr awifer str yfasjfa 
ai^3R (fafat % bij^ #) % fairer aitt sht qfacT ww fa 
qfa Tfaror fa snfa anfan 

ii) aicUUI+dVjidftcfl Tfor - Ho ft Vr T a i ct3R $ faft sfasifatf ^ 

9 C\ 

olJHI/HIJ^ fccT URT 3 WW i r t <17, 3fa 

iii) JicHUI+d 1 ! 3ttT 31clftc1t SRT faftldd FTtWftrT ScROT 

w? fTT 3 rt 3F^r =Pfa §? t??f afar? <t? % *ro fa jif 

fcTtre> £r ^ ?rf?iajfcr a irt w % xns *ifa $ ofa # 

yfri^fri-yl % aicRnr fa? t 3frr fait faf fa*fra ufa^d 
Sllfad JT^t (jl 

19. Tfnrrrsfnjpr isrfa fa Tifair jpt fatfr »fr ?pfr jpt 

Wfc1Sjf?l 3Tf?lfaam, 2006 (2006 spf 38) fa trRT 27 ^ 3f?Pfa 33fa7T 
^PTTI 

TT^. #R. TsTR, <T)l / -lHinch 

[iw III/4/3K/09/3THI. ] 


3*rotr - i 

o 


^Tlt-^oilUol «lsil^Rt TO % 4ttr cTOT 4JI$4»1 jJRT 3TF=RT # ftRT itft tfofc 

.■■■■, ■ ■ _ _ . ._ . .. 

?lvH. 

o)d^<H fa 
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k f «i «T9T 
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«H«H 
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ffai'dl 
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ttRt 
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3TO 
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yfc&jfcRft #» W1©M 2RT <«A^«U*fl ftw* r 


'tfk'^ofk’ei <flic)<;K ^T *H3T: 
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fa«T 
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CTpitr - ill 


- HHim * 3 W.hu oicfi STRcT 

5HT snfr % wiftr'S m ssfaarar fcq-tui 

ifil HW: 

dk J Uoik'<H stht 


yf?isjpi 
isflcl'I 3FT 

«ll«H 


f?lUH smr 
(anfowHiftw) 

TtRr (aifticT 
jjpr HR? 
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NOTIFICATION 
Mumbai, the 2nd December, 2009 

Constituents' Subsidiary General Ledger Account: Eligibility Criteria and Operational 
Guidelines 

In exercise of the powers conferred by section 4 of the Government Securities Act, 2006 (38 
of 2006), the Reserve Bank of India (Bank) hereby specifies the conditions for opening and 
maintenance of a constituents' subsidiary general ledger (CSGL) account as also the records 
to be maintained and procedures to be adopted by the CSGL account holders for safeguarding 
the interest of their constituents:- 

I. Eligibility Criteria: 

The entities mentioned below are eligible to open and maintain a CSGL account with the 
Bank on behalf of their constituents, i.e., Gilt Account Holders (GAHs): 

i) Scheduled commercial banks. 

ii) Scheduled urban co-operative banks with networth of Rs. 200.00 crores or more and 
CRAR of 10% & above and belonging to the States which have signed MOU with the 
Reserve Bank of India. 

iii) Scheduled State co-operative banks with networth of Rs. 100.00 crores or more. 

iv) Primary Dealers. 












[mfthi—T 5Prg4 ]_ vmr^TTrjpnr: arcmirm __ 

Provided that the above entities obtain a no-objection certificate from the 
concerned regulatory department of the Reserve Bank of India to the effect 
that they meet the above eligibility criteria (as applicable) and that the Bank 
has no regulatory/supervisory discomfort. 

2. Additionally, the entities mentioned below may also open and maintain a CSGL account 
with the Bank: 

(a) National Securities Depository Limited (NSDL). 

(b) Central Depository Services (India) Limited (CDSL). 

(c) Clearing Corporation of India Limited or other Clearing Corporations as may be 
approved by the Bank. 

(d) Stock Holding Corporation of India Limited (SHCIL). 

(e) National Bank for Agriculture and Rural Development. 

(f) Such other entities as may be approved by the Bank from time to time. 

II. Operational Guidelines to be complied with fry the CSGL Account holders: 

1. The CSGL account holders shall ensure that the constituents for whom the gilt 

account is opened / maintained satisfy the eligibility conditions for holding 
Government securities in terms of the General Loan Notifications as also the specific 

Loan Notifications issued by the Government. 

2. The CSGL account holders shall follow guidelines on %mw Your Customer 1 (KYC) 

issued by the Department of Banking Operations and Development/Urban Banks 
Department/Rural Planning and Credit Department of the Reserve Bank, as applicable 
from time to time, in respect of their GAHs. 

3. A constituent is entitled to open only one gilt account having an unique account 
number with any one of the CSGL account holders. Accordingly, CSGL account 
holders may obtain a declaration towards the same before opening an account on 
behalf of the constituent. A constituent may however additionally open and maintain a 
dematerialized account with the Depositories through Depository Participants (DPs) 

for purposes as may be approved by the Bank. 

4. The CSGL account holders must have appropriate Information Technology (IT) 

infrastructure to maintain accounts and put deals on behalf of their constituents with 
adequate contingency/back-up plan to ensure business continuity. The IT 
infrastructure shall be subject to information system (IS) audit by certified 
professionals every ys§r and any observations siad@ by to© aW be immediat ely 

complied with, ' t . , 

5. The CSGL account holders shall execute an agreement with the constituents, which 

shall categorically mention the circumstances under which they will accept/release 

44 0SG,ljo3 -3 
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securities and accept/release funds on behalf of the constituents a7also the rights and 

obligations ot the constituents and the grievance redressal mechanism available to the 
constituents. 

6. The CSGL account holders shall ensure that deals/transactions pertaining to 

constituents are put through according to the instructions of the concerned 
constituents and maintain appropriate record of such instructions received from their 

constituents. Accordingly, the CSGL account holder shall refrain from setting off 
Government securities in the CSGL account or otherwise deal with them to extinguish 
partly or fully any amounts due to it from the constituents without written consent 
from the constituents. 

7. The CSGL account holder shall be accountable / responsible for the movement of 
Government securities from/to the CSGL account and shall provide system generated 

audit trail, whenever called for by the constituent or the Reserve Bank. 

8. The CSGL account holders shall issue/post a deal slip for each buy/sell transaction 

put through on behalf of the concerned constituents on the transaction date itself 
mentioning therein the details of the deal, such as, ISIN, instrument nomenclature, 
buy/sell quantity, buy/sell price, service charges, etc. Further, the CSGL account 
holder shall send regular statements mentioning the outstanding/transaction details of 
Government securities to each constituent as per the agreement as also at the specific 
request of the constituents and obtain a balance confirmation certificate from the 
constituents. 

9. The CSGL account holder shall credit the constituents’ fund account with the due 
amount of interest/redemption proceeds on due date itself and maintain appropriate 
record of the same for verification. 

10. The CSGL account holder shall be responsible for settlement of each deal put through 
on behalf of the constituents and any shortfall in securities/funds will be treated as a 
case of SGL deal bouncing against the CSGL account holder. Further, the CSGL 
account holder, before submitting any deals on behalf of the constituents, shall ensure 
that the particular constituent is eligible, as per the latest RBI guidelines, for entering 
into such transactions/deals. 

11. The CSGL account holders shall have a well documented operational manual, duly 
approved by their Board,, highlighting the roles/responsibilities of the dealers/mid- 
office/back-office and the resultant checks and balances to ensure proper dealings on 
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behalf of the constituents so as to mitigate any risk arising out Of such custodial 
business to the CSGL account holder as also to the constituents. 

12. The CSGL account holders shall ensure daily reconciliation of outstanding balances 
in their CSGL account as per the PDONDS data vis-^-vis die constituent-wise holding 
details maintained by them. Any mismatch in die outstanding balances shall be 
immediately brought to the notice of PDONDS Helpdesk, DIT and Public Debt 
Office, Mumbai (PDO) to ensure reconciliation of balances before next day-end. 

Q 

13. The CSGL account holders must put the operations of their CSGL account as also die 
transactions in the gilt accounts of their constituents under the purview of their 
Concurrent Auditors, who shall verify and comment, inter-alia, upon die following 
aspects of CSGL account transactions: 

i) Complete documentation for opening of die constituent account; 

ii) Each transaction in the CSGL account. is authorized by the concerned 
constituent and the securities bought/sold been credited/debited to die 
constituents' gilt account on due date; 

iii) Timely issue of debit/credit advices to th§ for transaction put 

through on their behalf; ; ; * 1f <Ji v ‘ 

iv) Daily reconciliation of the outstanding balance? ip the CSGL account vis-a-vis 
the constituent-wise holding details; 

v) Receipt of balance confirmation certificates from the constituents on half- 

yearly basis; ■ "• ■ 

vi) Interest/Redemption proceeds are credi^^^ < ^^4^ybot)$tituelits , fund account on 

due date; and £•• V : 

vii) Ensure that the constituent was eligible, as jter‘latest RBI Guidelines, to put 

through die deal/transaction and that the d'daf price is 1 in line widi die 
prevailing market rates. y 

14. The CSGL account holders shall put up die information system audit report as also die 
concurrent auditor's report in respect of CSGL account to die Audit Committee of die 
Board on quarterly basis or at more frequent intervals. The CSGL account holder may 
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submit a quarterly certificate, confirming that the compliance of the audit 
observations as also daily reconciliation exercise carried out by them has been placed 
before the Audit Committee of the Board, to the regulatory department concerned of 
the Reserve Bank and make available such records to die inspection team of the 
Reserve Bank for their perusal. However, in case of non-RBI regulated entities such 
as NSDL, CDSL, SHCIL and others, the compliance certificate may be submitted to 
the PDO. 

15. The CSGL account holders shall submit an electronic statement, as per AaaexjL 
mentioning details of transactions effected between its constituents as also between 
the CSGL account holders and the constituent to the Chief General Manager, Reserve 
Bank of India, Fiiiafceiai .Markets Department, Central Office Building, 23 rd Floor, 
Fort, Mumbai - 400001 (email idt cgiftfo 3 d@foi. 0 rg.in) eft a weekly basis. In 
addition, the CSGL account holder shall also cul^ut an 'exception report' 
incorporating all transactions involving constituent accotmts that were oMtted out at 
off market rates, i.e., rates beyond three standard deviations either way to the 
Financial Markets Department. System capability to generate such information may 
be developed, if not already done. 


16. The CSGL account holder shlH submit constituent-wise holding details electronically, 
as per Anftexes-II & Iff, to the Chief General Manager, Reserve Bank of India, 
Internal Debt MaftapBt&K DipWfifietft, Central Office Building, 23 rd Floor, Fort, 
Mumbai - 400001 (email id: c^nidmd@rbi.org.in) on a quarterly basis as on 31 st 
March, 30** June, TO* SeptoHSfcW dt 31 st December, by the 1 st week of next quarter. 

17. The banks, which are CSGL account holders, shall furnish copies of half-yearly 
review report as o$,3i st March and 30* September each year on their own investments 
as also 6ti bdliHff 4iMF constituents including brokers to the respective 
Certtfai/Regional Office «£ Department of Bailing Supervision/Urban Banks 
Department/Re^ Ft nffiuflf Ik Cltdit Department of Reserve Bank of India, as the 
case may be. Ffiffcafy Deafliftshall furnish their half yearly review report as on 31 st 
March and 30 th Septoinb®! to IN Internal Debt Management Department, Reserve 
Bank of India. 




\ 
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U. Value Free Transfer <VfT) of Government securities from one CSGL account to 
another SGL/CSGL account may be allowed by the Reserve Bank, on a case to case 
basis, towards transfer of s ecurities to own demat account with the depositories or 
transfer of securities pertaining to margin requirement or the Collateralised Borrowing 
& Lending Operations of the Clearing Corporation of India Ltd or for any other 
purpose as may be approved by die Bank from time to time, Further, in case, a gilt 
account holder decides to close his gilt account with one CSGL account holder and 
open a new gilt account with another CSGL account holder then the GAM may seek 
approval from the Regional Director, RBI, Public Debt Office, Mumbai for such 
value foie bansfer of its securities from one CSGL account holder to another CSGL 
account holder by submitting the following documents: 

i) A request letter by foe GAH to foe effect that their entire Government 
securities balance with their existing CSGL account holder may be transferred 
to the new CSGL account holder on value free basis, together with a copy of 
foe Resolution passed by the Board of Directors of the GAH (in case of a 
company), approving foe transfer of securities from one CSGL account tc 
another CSGL account; 

it) 'No Objection' letter from foe transferor/fcansferee CSGL account holder 
towards debit/credit of such securities; and 
tit) The SGL transfer form duly signed by foe transferor and foe transferee 
alOftgwith a declaration stating that foe transaction is for transfer of securities 
from one account to another of foe same GAH and it does not include any 
financial consideration. 

19. Any misuse of the CSGL account facility will attract penal action in terms of section 
27 of the Government Securities Act, 2006 (38 of2006). 


H. R. KHAN, Executive Director 
[ADVT111/4/38/09* Exty.] 
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Annex -1 


Transactions undertaken between the CSGL Account holders 
and the Constituents and among the Constituents 



Date of 

ISIN 

Instrument 

Buyer 

Seller 

Amount 

Price 

Transaction 

Number 

Nomenclature 

Name 

Name 
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Aral-III 


Statement on Ownership Pattern of Special Securities bnedby Gol 
held in the Gilt Accounts as on Quarter ending 

Name of CSGL account holder: 

CSGL account number: 

Sr. 

No. 

Name of Gilt 
Account Holder 

Type of Special 
Securities 

(Oil/Fertilizer/FCI etc.) 

Instrument 

Nomenclature 

(ISIN) 

Amount (Face 
Value in Rs. 
Lakh) 


























■ 

Total 

--- 
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